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Report Purpose

Governance

Carbon Risk Metrics

Climate Stewardship Plan
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Report Purpose

Climate 
Risk 

Report

Aid LPF in 
identifying 
financially 

material risks and 
opportunities

Monitor and track 
the Fund’s carbon 

performance

Assist with the 
formation of a 

climate strategy

Assist in the 
delivery of the 
Fund’s RI Plan

Facilitate TCFD 
disclosure
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Governance

2021 PROGRESS UPDATE 
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Completed
(100%)

Significant
Progress (75%)

In Progress
(50%)

Room for
Improvement

(25%)

No Action (0%)

Governance Recommendations and 
Considerations Implemented by LPF

• Disclosed the Fund’s first TCFD Report

• Implemented a 2021 RI Action Plan

• Climate change featured as a regular 
item in Pensions Committee Meetings

• Climate Change training delivered to the 
Pensions Committee

• Climate Risk included in the Fund’s Risk 
Register

• Annual Report updated to include a 
greater amount of climate disclosure

Key Developments
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Carbon Risk Metrics (1)

Portfolio Carbon Footprint 

Exposure to Fossil Fuel 
Reserves

Exposure to Clean Technology

Carbon Risk Management
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Portfolio Carbon 
Footprint (tCO2e/$m 

revenue)

Weight in Fossil Fuel 
Reserves (%)

Weight in Thermal Coal 
Reserves (%)

Weight in clean 
technology

Portfolio 2019 2021 % diff 2019 2021 % diff 2019 2021 % diff 2019 2021 % diff

Total Equities 160.2 120.21 -24.9% 8.57% 6.27% -2.30% 2.87% 2.69% -0.18% 34.2% 38.8% 4.66%

Total Active 
Equities

109.6 131.18 19.7% 6.61% 6.63% 0.01% 2.34% 2.19% -0.15% 36.4% 36.2% -0.16%

Total Passive 
Equities

178.8 115.82 -35.2% 9.30% 6.13% -3.17% 3.06% 2.89% -0.18% 33.4% 39.9% 6.51%

Carbon Risk Metrics (2)

Certain information ©2021 MSCI ESG Research LLC. Reproduced by permission.
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Climate Stewardship Plan (1)

Company Sector

Energy

Utilities

Materials

Materials

Utilities

Energy

Energy

Utilities

Info Tech

CA100+ Benchmark Alignment

No, does not
meet any criteria

Partial, meets
some criteria

Yes, meets all
criteria

Not currently
assessed
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TPI Management Quality

TPI Carbon Performance

Not Aligned

Paris Pledges

Below 2
degrees
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Climate Stewardship Plan (2)

WHY WE SUPPORT ENGAGEMENT

Divestment 
doesn’t 
always 
work

Transaction 
Fees

Diversification 
Ramifications

Ineffective in 
terms of 
change

Overemphasis 
on ‘supply’

Ambiguity in 
application

Divestment waves the 
opportunity to influence

As an owner you have a voice

Voting and Engagement 
needs to be joined up

Collaboration increases 
impact

Small Investors can be 
influential
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Climate Stewardship Plan (3)

GLENCORE ENGAGEMENT

20%

40%

30%

10%

Performance against CA100+ 
Benchmark

No, does not meet any criteria Partial, meets some criteria

Yes, meets all criteria Not currently assessed

TPI Management Quality 3

TPI Paris Alignment Below 2 degrees

• LGPSC co-lead for the CA100+ Glencore 
Focus group

• Glencore 1 year progress:
• Net-zero by 2050 ambition
• Medium term target of 50% reduction 

by 2035
• TCFD Disclosure
• 2021 AGM Climate Transition plan
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Climate Stewardship Plan (4)

NEXTERA ENGAGEMENT

• American electric Utility. World’s largest producer 
of wind and solar energy

• Direct engagement by LGPS Central alongside 
CA100+ focus group

• One year progress:
• Committed to an annual review of its trade 

association memberships and an annual 
disclosure update

• Target to reduce its GHG emissions by 2025. 
Covers scope 1, 2 and most relevant scope 
3 emissions. 

60%20%

10%

10%

Performance against CA100+ 
Benchmark

No, does not meet any criteria Partial, meets some criteria

Yes, meets all criteria Not currently assessed

TPI Management Quality 2

TPI Paris Alignment Paris Pledges
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Conclusions

Physical 
Risks

Use the Climate Risk Report as a baseline to 
design a Climate Strategy 

Continue to report against the TCFD 
Recommendations

Continue implementing the Climate 
Stewardship Plan

Repeat the Carbon Risk Metrics annually and 
Climate Scenario Analysis every 2-3 years

The Fund already has good 
practice in place in terms of 
responsible investment and 

climate change

Key Recommendations for LPF
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Disclaimer

This document has been produced by LGPS Central Limited and is solely for information purposes.

Any opinions, forecasts or estimates herein constitute a judgement, as at the date of this report, that is subject to 
change without notice. It does not constitute an offer or an invitation by or on behalf of LGPS Central Limited to 
any person to buy or sell any security. Any reference to past performance is not a guide to the future.

The information and analysis contained in this publication has been compiled or arrived at from sources believed 
to be reliable, but LGPS Central Limited does not make any representation as to their accuracy or completeness 
and does not accept any liability from loss arising from the use thereof. The opinions and conclusions expressed 
in this document are solely those of the author

This document may not be produced, either in whole or in part, without the written permission of LGPS Central 
Limited.

All information is prepared as of 12th November 2021.

This document is intended for PROFESSIONAL CLIENTS only.

LGPS Central Limited is authorised and regulated by the Financial Conduct Authority. Registered in England.

Registered No: 1042519. Registered Office: Mander House, Mander Centre, Wolverhampton, WV1 3NB
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“One Central 

team, working 

in partnership 

to invest with 

purpose and 

deliver superior 

returns”
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